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. DESCRI PTI ON OF REQUEST

On Decenber 7, 1992, Gas Conpany of New Mexico (GCNM, a
Di vi sion of Public Service Conpany of New Mexico, filed an
application with the O fice of Fossil Energy of the Departnment of

Energy (DOE), under section 3 of the Natural Gas Act (NGA)1/

and DOE Del egati on Order Nos. 0204-111 and 0204-127, for bl anket
authorization to export up to 8 Bcf of natural gas to Mexico over
a two-year term beginning on the date of first delivery. GCNM
is a New Mexico corporation with its principal place of business
i n Al buquerque, New Mexico. The gas would be sold under spot and
short-termtransactions to end users at an industrial park under
devel opnent across the U S./Mexico border near Santa Teresa, New
Mexi co. GCNM has received approval fromthe Federal Energy
Regul at ory Conmi ssion (FERC) to construct export facilities at

the international border in order to deliver the gas. 2/

A notice of the application was published in the Federa

Regi ster on January 5, 1993, inviting protests, nmotions to

i ntervene, notices of intervention, and conments to be filed by

1/ 15 U.Ss.C. 0O 717b.

2/ See Gas Conpany of New Mexico, 64 FERC O 61, 226 ( August 6,

1993), rehearing denied, 65 FERC O 61, 299 (Decenber 2, 1993).

The border-crossing facilities will consist of a nmeter station
and 150 feet of 8-inch-dianeter pipeline that will interconnect
with the Mexican pipeline facilities owned by Petrol eos

Mexi canos, S. A (PEMEX). GCNM al so proposes to construct 22

m |l es of upstream pipeline that would extend fromits existing

di stribution system near Sunland Park, New Mexico, and from a new



tap on the interstate pipeline system owned by El Paso Natural
Gas Conpany (El Paso).



February 4, 1993.3/ El Paso filed a notion to intervene

wi t hout substantive comments or request for additiona
procedures. This authorization grants intervention to El Paso.
lr. FINDING

The application filed by GCNM has been evaluated to
deternmine if the proposed export arrangenent neets the public
i nterest requirenment of section 3 of the Natural Gas Act (NGA),
as anended by section 201 of the Energy Policy Act of 1992
(Pub. L. 102-486). Under section 3(c), the export of natural gas
to a nation with which there is in effect a free trade agreenent
requiring national treatnment for trade in natural gas is deened
to be consistent with the public interest and nust be granted.
Wth the enactnment of the North American Free Trade Agreenent
(NAFTA) which went into effect January 1, 1994, natural gas trade

between the United States and Mexi co has been brought within the

scope of section 3(c) of the NGA.4/ Thus, the authorization

sought by GCNM to export natural gas to Mexico is consistent with
the public interest. This blanket order authorizes transactions

under contracts with terms of no |onger than two years.

3/ 58 Fed. Reg. 347.

4/ I mports and exports with Canada have been approved under



section 3(c) of the NGA since the Energy Policy Act of 1992 was
signed into | aw on Cctober 24, 1992, consistent with the 1988
United States - Canada Free Trade Agreement.



ORDER

Pursuant to section 3 of the Natural Gas Act, it is ordered
t hat :

A.  Gas Conpany of New Mexico (GCNM), a Division of Public
Servi ce Conmpany of New Mexico, is authorized to export up to
8 Bcf of natural gas to Mexico over a two-year term begi nning on
the date of first delivery. This natural gas shall be exported
at the U.S./Mexico border near Santa Teresa, New Mexi co.

B. Wthin two weeks after deliveries begin, GCNM shal
provide witten notification to the Ofice of Fuels Prograns
(OFP), Fossil Energy, Room 3F-056, FE-50, Forrestal Buil ding,
1000 I ndependence Avenue, S.W, Washington, D.C 20585, of the
date that the first export delivery of natural gas authorized in
Ordering Paragraph A above occurred.

C. Wth respect to the natural gas exports authorized by
this Order, GCNM shall file with OFP, within 30 days follow ng
each cal endar quarter, quarterly reports indicating whether
exports of natural gas have been made. Quarterly reports nust be
filed whether or not initial deliveries have begun. If no
exports have been made, a report of "no activity" for that
cal endar quarter nust be filed. |f exports have occurred, GCNM
nmust report total nmonthly volunes in Mf and the average purchase
price of gas per MMBtu at the international border. The reports
al so shall provide the details of each export transaction

including: (1) the nane of the seller; (2) the name of the



4
purchaser(s); (3) the estimated or actual duration of the
agreenent(s); (4) the nane of the U S. transporter(s); (5) the
poi nt of exit; (6) the geographic market served; and
(7) whether sales are being nade on an interruptible or firm
basi s.

D. The first quarterly report required by Ordering
Par agraph C of this Order is due not later than July 30, 1994,
and should cover the period fromthe date of this Order until the
end of the second cal endar quarter, June 30, 1994.

E. The nmotion to intervene filed by EIl Paso Natural Gas
Conpany is hereby granted, provided that its participation is
limted to the matters specifically set forth in its notion to
i ntervene and not herein specifically denied, and shall not be
construed as recognition that it may be aggri eved because of any
order issued in this proceeding.

I ssued in Washington, D.C., on April 7, 1994,

Ant hony J. Conp

Di rector

O fice of Coal & Electricity
O fice of Fuels Prograns

O fice of Fossil Energy



